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!!lTEHEHT BY THE SECRETARY OF STATE: & DECEMBER 1989

PUBLIC EXPENDITURE SCOTLAND

With permission, Mr Speaker, | should like to make @
statement gbout public expenditure in Scotland.

Egllowing the announcement of the Government’s public
expenditure plans by my rt hon Friend the Chaoncellor of the
Excheguer on 15 November, [ haove nOW completed detailed
decisions on the allocotion of resources to the expenditure
programmes for which I am responsible in Scotlond. The total
resources thaot 1 om able to deploy next vear amount to just
aver £9.5bn. This is £525m greater than the lotest estimaote
of outturn in the current year. Plans for future years will
toke the totol to just over £10bn in 1991-92 gnd to 0lmost
£10.4bn in 1992-93, the third year of the survey.

In moking my decisions on the resources to be allecated to
individual progrommes over the next 3 wyears 1 have, of
course, hod close regard to wWhat are known as the “formula
consequentials® - that 1s to say the omounts which reflect
the increases in the relevant comparaoble programmes south of
+he Border. My finol decislons, however, reflect very
clegrly the priority which 1 and my colleggues ottach to
particuler Scottish needs, gnd the requirements of particulaor
programmes. The overall effect of my decisions is summarised
in o table which is ovalloble from the vote 0ffice and will
gppear in Honsord. | would single out, however. @ number of
key priority areas.

Wwe are all concerned to see O significont improvement in our
drinking water and the quality of our environment. In order
to achieve this., the Government will provide substantial
gqdditionol resgurces, over and aghove the operation of the
normal formulog arrongements. far increased  capltol
expenditure on woter ond Seweroge cervices. This will enable
me to boost capital expenditure ghove this year's level Dy
more than £100m over 3 years, This will take our investment
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' .Evet to no less thon £190m in 1992-93, almost 50% above this
year's level, aond provide a programme of £500m over 3 years.
[ am sure this will be widely welcomed.

[ hove also substantially increased the Transport progromme,
by nearly £30m next year compared with this and mode further
Increases which will bring the progromme to over f£400m in
1992-53. This will enoble us to make a significaont start an
the new M74, further improvements to the MB, the AS6 and to
other importont trunk ond local authority roods.

In Housing the resources avoilaoble to Scottish Homes will be
some E3bm (11%) greater than for the current year. [ have
supstontlally Increased the public sector contribution to the
funding of the locol outhorities’ capltal prograomme. The
provisional net caopital alleocations for council housing will
Increase in totol by £25m., 15%. This would ollow outhorities
to mointain the copital progromme of Iimprovement and repair
of their own stock ot the level per house announced this time
lost year, notwithstanding a forecast reduction in the level
of recelpts from sales. If locaol outhoritles wish to finonce
higher progrommes of mointenance or new construction, they
can increose receipts by speeding up soles, os Scottish Homes
aond the New Towns hove done so successfully., My declslions on
housing also reccgnise the importonce of the four partnershlp
areas, Castlemilk, Ferguslie Pork, Wester Halles and
Whitfield. [ am Including in these increases an extra £11lm
for those areos. split almost equally between 5Scottish Homes
ond the local authorities’ capital progrommes. These
decisions an housing in Scotland clearly respond to the major
priorities at the present time,

The priority which we attoch to the partnerships and similar
deprived areas is underlined by the 50% Increase In the Urban
Programme in 1990-91, which will inject an cdditicnal El16m of
Government grant Into projects improving the sociol
infrostructure and employment opportunities in these areaos.
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' .He Government ‘s strong commitment to Educotion is underlined
Dy my expenditure decisions, My Education progromme will
rise oy 12% next yeor to £439m and to £500m in 3 year's
time, Expenditure then will be over 25% higher than it wos
this year. In recognition of the fact that more of our young
people ond moture students wish to enjoy the benefits of
higher educotion, 1 om increasing support for students by
E134m over the next 3 vears. This meons we will be planning
for an extra 6,000 students In Scotlond next year, and 8,000
in 1991-92,

My spending decislons also reflect the Government‘s f1irm
commitment to Improving the gquolity of our environment and
supporting the molntenance of our heritoge, There will be
on Incregse of 10% in funds for the Countryside Commission
for Scotland next year and new provision of at least £3m over
the next three years for projects within the Central Scotland
Woodland Initiotive; o 16% increase in historic buildings
grants next year; on extro E£2.5m over three yeadrs for
repalrs to the Royal Scottlish Academy bullding in Edinburgh,

and o 251 increose In the Natlonaol Library purchase grant to
enable them to moke heritage purchases and f111 gaps in their
collection.

Finally, 1 would single out Heolth for o particulor mention,
The Health progromme §s. of course, the biggest single
programme within my block and it occounts for oalmost
one-third of the total resources [ have at my disposal.
Indeed, expenditure per head on health in Scotland is well
over 20% above the comporable level In England. [ contlnue
to attach o very high priority to the Health Service. [ have
therefore ollocoted to it on odditional £220m over this
year’s expenditure: which 1s more thon the formula
consequentials from comparoble expenditure in  Englaond.
Overall, it takes the Health progromme In 5Scotlond to o
figure In excess of E3bn for the first time. almost 3 times
the size of the programme which we Inherited on taking office
10 years ago. By 1992-93, the totol expenditure will be
fully £500m higher than in the current year,
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.ﬂ gddition to these key decisions on programmes, [ have, as
already announced, Set o0side resources to enoble a
significant start to be mode In bringing business rates in
scotland into line with those south of the Border. Business
ratepayers will be poying £80m less next year thon would
otherwise be the cose.

[ have also olready announced details of the provision [ om
making for the SDA ond HIDB. The gross expenditure of the
SDA will reach o new record level of £180m next wvear. whlle
the HIDB will hove on odditional £9m over the next 3 years In
recognition of the particulor problems of Calthness. Both
bodies have welcomed the generous provision belng made,

The decisions [ om onnouncing todoy represent good news for
scotland, They will enable us to address the real priorities
and needs of the Scottish people. | commend them to the
House ,
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Estimated () tlanned PLapu?d #Lapngu
futturn Provision Provision Prowiglon

Mal Het Grosse [Fl Gross Hert Grosa

233 233 240 240 25l 250
251 152 260 350 2500 1 [
142 143 170 ivi 190 190
Touris 13 13 o 10 10 10
g}

T*::i:zr: gz 387 180 390 400 410
Housing (3} 1,109 639 024 650 1,140 BEL 030
hrﬁ [4] : 2] 134 194 1440 200 120 1 B0
hﬁLE F, 258 ana 317 300 320 320 141
Education [ineluding
sport )

L Tt
L R R PSR

Agriculture
Industry
Water

(1] [
A ) P R e TR e |

434 440 490 4490 Tl

firts & Libraries I8 a5 A5 40 d0 d0

Health 2.937 3,041 090 3,190 i, 240
Social Work 3 f ie iB 10 40 ?Q
NI external .
financing -118 10 ] 10
Sub-Total 2 . 6, 26E 6,190

Central Government
support for local
authority current )
expendlture 3,818 L 4,016 4,016 d,110 4,110

Total 9,051 5 9,576 10, 284 10,090 10,830

Mote: Owing to rounding, individual figures do not necessarily sum to the totals.Figures
are rounded Lo pearest £10m.
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{1} The figures for esch service consist of Central Government's own expenditure,
allocatiens and grants to Local Authorities and Public Corporations' expenditure.

net capital expenditure

{2} The introduction of the Kew Planning Total means that it is not possible to make precise comparisons between
the expenditure plans for 1990-91 and those for 1383-00. [t iz for this reason that the above table shows
comparlson between est imated outturn and plans. The estimated ocutturn [igure for 1989-90 is higher than that shown
in the Autumn Statement because it takes account of supplementary Estimates and supplementary capital allocations
gince tLhe figures for the Autumn Statement were compiled.

{3} Scottish Homes' egtimated gross outturn, excluding NLF repayments, in 1389-90 i3 E3ldm; the proposed figure

For 1990-=8] is E349w. Local Ruthorities' latest net capital allocations for investment in their own stock 1in 14989

including the recently announced supplementary allocations, total E£lG4m. The provisional net allocatione for
1990-91 will be E18%Y9m.

(4} Estimated urban programme grants in 1969-90 are £32m; the proposed figure for 1390-91 is g4 8m.
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