10 DOWNING STREET

LONDON SW1A TAA

o the Privaie Secretdri

23 May 1989

BEC BUSINESS AND FINANCIAL INFORMATION SERVICES

fmank you for your letter of 19 May which the Prime
Minister hag sean. Bhe walcomes the propossd &xtenslon of BBEC
qubscription gervicas, on the clear understanding that - as
vou indicated - the BBC should not enter into commitments
Fhat would maka it difficult for them to surrender onag sot of
night Hours in dua course 1f Minlsters finally so decide.

[ am copving £his leatter ko the Private Secretaries of
MISC 128 and Trevor Woolley (Cabinat Dffical.

PAUL GHAY

Miss Cathsrips Bannlaeer,

Home OFflca.
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BEC BUSINESE AND FINANCIAL INFORMATION SERVICES

We had a word about the regqueat which the BBC have made to
the Home Secretary for approval to provide a daily business and

financial information s ice for downloading during the night
hndE!'Eﬁ*firﬁiaEET-EE-ﬁzﬁgntinned, Mr Renton intends to use the
OpPOrLUNILY Or e debate initiated by Mr Rogear Gale on 19 May
to announce that the service was to be allowed to go ahead. You

suggested that it might be helpful if I were to write setting out
a little of tha background.

Under the Royal Charter the BBC requiras the Home Secretary's
approval to provide any service on a subscriptien bkasis. Last
year he gave approval for a medical information service for a twe
year experimental peried (which expires in late 1950). This
approval was ring-fenced, and it was made clear that the BBC
would have to seek approval afresh for any other service which
thay wished to tranamit. The main reason why this approval was
so circumscribed is that at that time the Covernment had not
announced any decisions about the BBC night hours, in general.

Now that it has been agreed that the BBC should retain one
set of night hours, the Home Secretary saw no reason not to
approve this second service. We are however reminding the BBC
that they should not enter into any commitwents which would make
it difficult to surrender ong set of night hours in due course if
Ministers finally so decide. We would not want the BBC to give
up one set of night mours, only to find that contractual
commitments entered into in respect of the other set made it
difficult for them to transmit the occasiconal night hours
programmes which flow from their public service cobligations.

Like the medical service, the pnew business and financial
service will carry some advertising to supplement the
subscriptlon income. The advertising will be sold by Besiness
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JCommunications ple,

Paul Grey, Esg
Private Sacretary, Ho 10




Communications ple, the BBC's commercial partner in the venture.
The BBEC will not themselves receive advertising revenue direct.
We are pursuing with the BBC the arrangements that will need to
be made to ensure that the content of the advertiszements on the
service is properly regulated. The Home Secretary's approval to
the service is conditional upon his being satisfied that these
arrangements are adequate.

The Home Secretary welcomes the initiative of the BEC in
proposing this further subscription-based serviee. He
understands that the BBC intend, if these initial services are
successful, to introduce other similar services in dus course.

I am copying this te the Private Secretaries to other members
of MISC 1:28.
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